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1. SUMMARY

On April 15, 2011, Xmet Inc. (“Xmet” or the “Company”) retained Watts, Griffis and
McOuat Limited (“WGM?”) to review the results of their recent drilling program in order to
update their National Instrument 43-101 ("NI 43-101") compliant Mineral Resource estimate,
initially established by Reddick Consulting Inc ("RCI") in April 2010.

On May 31, 2010, Xmet completed the acquisition of On-Strike Gold Inc. (“On-Strike”) by
way of a “three-cornered” amalgamation in which Eminence Capital I, (“Eminence”) a
wholly-owned subsidiary of Xmet, amalgamated with On-Strike to form Duquesne-Ottoman
Mines Inc. (“DOM”). DOM is now a wholly-owned subsidiary of Xmet which is the legal
parent and reporting issuer. Xmet is a publicly traded mineral exploration company with its
head office in Toronto, Ontario.

WGM’s scope of work entailed a site visit to the Property, a tour of the geochemical
laboratory used by the Company, review of available data, inspection of the drill core and
collection of verification samples (drill core), database compilation and verification, statistical
analysis and assay composting, verification and modifications of a 3-D polyline geological
model and the generation of a polygonal model for Mineral Resource estimates.

An on-site visit was conducted by WGM Senior Geologist, D Power-Fardy, P.Geo., from
April 18 to 21, 2011. During this visit, D. Power-Fardy was able to visit Activation
Laboratories (“Actlabs”) in Ste-Germaine-Boule, the analytical and assay facilities used by
Xmet.

The Duquesne-Ottoman Property (the “Property”) is located some 32 km northwest of the city
of Rouyn-Noranda and about 10 km east of the town of Duparquet in the townships of
Duparquet and Destor. The Property covers an area of 928.6 hectares (2,321.5 acres) and
consists of 20 claims formerly known as Duquesne West and 40 claims formerly known as
Ottoman Fault, more commonly referred to as Ottoman.

The Duguesne West and the Ottoman claim blocks were originally held by Globex Mining
Enterprises Ltd (“Globex”) and Geoconseils Jack Stoch Ltee. Xmet was awarded an initial 4
year option to acquire 75% interest in the combined property by making cash payments
totalling $7.76 million ($6.6M at the end of Year 4), including $100,000 at the end of May
2010 and $280,000 at the end of the first year and making exploration investment
(expenditures) totalling $10 million ($5M in Year 4), including $1.5 million in each of the
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first 2 years. The option is subject to a sliding Gross Metal Royalty between 2% and 3% (of
which 0.5% can be purchased for $1.5M) and the Duquesne West block is subject to an
additional 1% Net Smelter Royalty to a third party. The Company has announced that DOM,
it wholly-owned subsidiary, entered into an amending agreement as of May 31, 2011 with
Duparquet Assets Ltd with respect to the Duquesne-Ottoman Project. The amendment
provides 3 additional years for Xmet to fulfil its existing work expenditure and option
payment commitments.

The Property can be accessed by a gravel road on Highway 393 about 4.5 km west of
Highway 101. This bush road provides access to the centre of the property. A series of ATV
trails and drill roads criss-cross the Property and provide access throughout the Property.

The region has a history of mining and exploration and as such offers specialized mining and
exploration services, skilled labour force, mining equipment, supplies and contractors, as well
as adequate infrastructure for the mining industry. There are several analytical laboratories in
the region.

Exploration and mining in the region date back to the early 1900s, most notably with the
exploits of E. Horne, S.C. Thomson and H.W. Chabourne. Since the first discovery of gold
by John Beattie on an island in Duparquet Lake in 1910, the Porcupine-Destor Fault Zone
(“DPFZ”) has continued to attract exploration attention.

The earliest reported work in the area was in the early 1920s on the then Berner-Bachman
Claims. The original staking was done in 1923 and by 1925 work completed included
extensive stripping, trenching and limited drilling (Cunningham-Dunlop, 1996). The Property
has been the subject of documented exploration since 1927. A total of 239 diamond drill holes
totalling some 65,063 m have been recorded on the Duquesne West block and 8 drill holes
totalling 3,106 m on the Ottoman block. The Ottoman claim block has had very limited
exploration activity, mostly between 1988 and 1997. Most of the exploration activity has been
focused on the Duquesne West claims.

In 1987, Goldex Mining Enterprises Inc (“Goldex”) acquired the Property and carried out
geophysical (magnetic, IP and EM) surveys and geological mapping. Goldex staked two
additional claims in the following year, 1988. The Property was optioned to Noranda in 1990.
Noranda conducted a geological mapping and trenching program. Based on the results
Noranda completed a 6-hole diamond drill program totalling 1,854 m.  This program was
followed in 1991 with additional trenching and diamond drilling, 7 holes totalling 1,854 m.
Noranda let the option lapse and the Property returned to Goldex.
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Goldex, in 1994, completed a 7-hole diamond drill program totalling 440 m. The Property
was then optioned to Santa Fe Canadian Mining Ltd (“Santa Fe”) later in the same year,
1994, through an option agreement with Jack Stock Geoconsultant Services Ltd / Globex
(Cunningham-Dunlop, 1996). From 1994 to 1997, Santa Fe drilled 58 diamond drill holes
totalling some 26,430 m.

There is a gap in the exploration history from 1998 to 2001. In 2002, Kinross Gold
Corporation (“Kinross”) optioned the Property from Globex (50%) and Jack Stock
Geoconsulting Services (50%) in August, 2002 for a 4-year period. Kinross proceeded to
carry geochemical and geophysical surveys as well as geological mapping. The results of this
work lead to a 14-hole diamond drill program totalling some 5,300 m.

In 2003, Reddick Consulting Inc completed a Mineral Resource estimate for Kinross on the
Shaft, South Shaft Fox and Liz Zones totalling some 665 Kt grading 11.4 g Au/t (un-cut).
This Mineral Resource estimate was for internal purposes only and was not released to the
Public. This Mineral Resource estimate was written in accordance to the NI 43-101 current at
that time.

Queenston Mining Inc (“Queenston”) acquired the option for the Property in 2003. Between
2003 and 2004, they completed a 12 diamond drill program totalling approximately 7,633 m.
In 2006, Diadem Resources Ltd (“Diadem”) acquired the option for the Property and by 2007
they had completed 20 diamond drill holes totalling some 12,245 m.  Xmet acquired the
option for the Property on February 18, 2010.

The Property lies within the southern limb of the “east-west” trending Lepine Lake Syncline
located within the Abitibi Greenstone Belt of the Superior Structural Province. The Abitibi
Greenstone Belt is thought to have been formed as the result of arc volcanism and back-arc
sedimentation, and subsequently deformed during continental collision. The rocks are
Archean in age (2730 to 2670 Ma) and vary in composition from ultramafic through to felsic,
primarily of volcanic origin. They occur as east-west trending lithological sequences and have
been intruded by mafic to felsic batholiths, dated between 2707 and 2696 Ma. Capping these
volcanic sequences are sedimentary sequences, turbditic in nature, of the Porcupine and
Kewagama Groups.

In the Property area, the major lithological units are the Kinojevis Group in the north and the

younger Blake River Group in the south. The Kinojevis Group is a sequence of iron-rich
tholeiitic volcanics while the Blake River group consists of calc-alkalic basalt, andesite,
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dacite and rhyolite flows and tuffs. These rocks have been interpreted as being deposited in a
back-arc setting (Kerrick et al, 2007). The Destor-Porpucine Fault Zone (“DPFZ”) is the most
prominent geological feature on the Property. It cuts across the southern third of the Property
and separates the Kinojevis Group from the Blake River Group. Fine grained well-bedded
argillites and greywackes of the Clenricy Group lie between the Kinojevis and Blake River
Groups. As expected, the most intense and complex deformation is in the vicinity of the main
fault which appears as a zone of carbonatized talc-chlorite (+/- sericite) schist about 20 to
50 m in width.

The gold mineralization in the Duquesne-Ottoman Property is typical of that occurring in
most Archean Orogenic (formerly known as “mesothermal” or “greenstone-hosted”) gold
deposits. Gold is hosted in or adjacent to narrow quartz-carbonate veins with associated
sericite-ankerite-pyrite alteration. The quartz-carbonate veins often have multiple mineralized
intervals or horizons. The mineralized zones are defined by the mineralized quartz-carbonate
veins and can consist of multiple veins. The boundaries of the mineralized zones are
gradational and the intensity of alteration is quite variable.

Exploration on the Property has indicated the gold mineralization is associated with i)
margins of the east-west trending porphyry sills; ii) quartz veins within the porphyries; iii)
narrow splays off the main break; and iv) mafic / ultramafic contacts. The dominant control
on the mineralization is structural (shears and splays). Lithological characteristics also
influence the mineralization. The mineralized zones are related to second-order structures that
trend east-west and steeply dip to the south. Although the mineralization is hosted by a
variety of rock types, it is primarily associated with quartz-feldspar porphyries and mafic
volcanics (andesite). Other host rock associations include volcanic tuffs, ultramafics, mafic
intrusives and quartz diorites.

The regional geology of the area has been interpreted as being representative of a “back-arc”
environment. The associated gold deposits have been classed as “Orogenic”. This category of
gold deposits includes such formerly classified deposits as mesothermal, greenstone-hosted,
slate-hosted, as well as some of the “low sulphide” gold deposits as defined by the USGS.
The Abitibi Greenstone Belt is host to numerous Orogenic gold deposits. These deposits were
referred to previously as “Greenstone-hosted quartz-carbonate vein” deposits. Also included
in this category is the “shear-zone” related quartz-carbonate or gold only deposits.

In July 2010, the Company hired technical and support staff for its exploration office in
Rouyn-Noranda. In December, 2010, Abitibi Geophysics conducted a hole-to-hole (borehole)
Resistivity / IP survey. Also during December 2010 and January 2011, a new helicopter-borne
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time-domain electromagnetic ("“TDEM") and magnetic survey was flown over the property by
Geophysics GRP International Inc.

The trench mapping and sampling results were used to understand the geology and identify
structures. The results of the TDEM and magnetic surveys were used to further define drill
targets.

The winter 2010 drill program was completed in April 2011 for a total of 33 drill holes
totalling 13,206 m. A review of the sampling method and approach for the 2010 winter
drilling program was conducted by WGM. Methods and procedures were found to be in
keeping with industry best practices. A review of the sampling method and approach for the
earlier drill programs was carried out by RCI and was discussed in their 2010 Technical
Report.

By this time eight (8) gold zones had been identified and drill tested with encouraging results:
Stinger, Fox, Shaft, North Shaft, South Shaft, Liz, Nip and 20-20. Although Shaft and Fox
zones were described as being different zones by both Diadem and Queenston, these two
zones are thought to be hosted within a single structure (Armstrong, 2010a).

Based on the core examined, it was noted that the core recovery was consistently good. The
sampling approach was in accordance with industry best practices. The samples were found to
be representative. No sampling biases were noted.

A 4-day site visit was conducted by WGM from April 18 to 21, 2011. During the site visit,
Mr Power-Fardy reviewed reports, maps, plans and sections held in the company’s procession
at their exploration office in Rouyn-Noranda. Also at this time, a site visit to the drill rig and
selected drill holes was carried out. Mr. Power-Fardy was accompanied to the site by
Mr. J.F. Ranger, VP, Services Techniques en Exploration Miniere. A total of 7 drill hole
locations were recorded. A total of 10 verification samples were taken from various drill holes
at selected depths based on mineralization. The samples were chosen to reflect any vertical
variation in the mineralization. In all cases, the remaining half of the core was taken by
WGM.

WGM has prepared an updated Mineral Resource estimate for the Duquesne-Ottoman
Property mineralized zones that had sufficient data to allow for continuity of geology and
grades. The eight zones that host the gold mineralisation are characterised by variable to
strong structural deformation and variable quartz-carbonate veining. The interpreted zones
cover an intermittent strike length in excess of 2.5 km, (from sections 639525E to 642150E)
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with a down-dip extent of over 1,000 m below surface. The mineral resource estimate is
classed as “Inferred” totalling approximately 4.17 Mt at 5.42 g Au/t capped for 727,000 oz
contained gold or at 6.36 g Au/t uncapped for 853,000 oz contained gold. The classification
of Mineral Resources used in this report conforms with the definitions provided in the final
version of NI 43-101, which came into effect on February 1, 2001, as revised on
June 30, 2011.

The proposed exploration program consists of trenching approximately 500 m, cumulative
total, at the Shaft and 20-20 Zones, and drilling, approximately 7,200 m total, at the Shaft and
Fox Zones. The total cost of the proposed exploration program is estimated at C$1.1 million.

WGM is of the opinion that the Property warrants the proposed exploration program and
budget.



Proposed Exploration Budget Estimate
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Description Costs (C$)
Trenching
Prep
Permitting contractor C$1,000.00
Planning 2 weeks sr geol 4,875.00
Labour
Wood cutting 2 weeks tech + sr tech 7,000.00
Excavation 4 weeks contractor 32,000.00
Cleaning 4 weeks tech 6,200.00
Supervision 4 weeks sr tech 7,350.00
Mapping 6 weeks geol 11,700.00
Sampling 6 weeks tech + sr tech 21,000.00
Laboratory
Samples 600 samples $30/sample 18,000.00
Reporting
Report 4 weeks sr geol 9,750.00
Office cost
Rental + service 2 month $10,000/mth 20,000.00
TOTAL TRENCHING C$138,875.00
Drilling (7000m)
Prep
Permitting C$1,000.00
Planning 2 weeks sr geol 4,875.00
Drilling (all included)
Fox 4,422m $100/m 442,200.00
Shaft 2,800m $100/m 280,000.00
Laboratory
Samples 3,000 $30/sample 90,000.00
Labour
Logging 3 mth geol 23,400.00
Field supervision 3 mth srtech 22,050.00
Coreshack 3 mth tech 18,600.00
Logging+follow-up 3 mth sr geol 29,250.00
Reporting
Report 4 weeks sr geol 9,750.00
Office cost
rental + service 4 month $10,000/mth 40,000.00

TOTAL DRILLING

GRAND TOTAL

C$961,125.00

$1,100,000.00
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2. INTRODUCTION AND TERMS OF REFERENCE

2.1 INTRODUCTION

Xmet Incorporated (“Xmet” or the “Company™)) is a publicly traded mineral exploration
company with its head office in Toronto, Ontario. The Company is engaged in the acquisition,
exploration and development of early stage mineral resource properties in Canada. The
Company’s current focus is on gold exploration with properties in Quebec and
Newfoundland-Labrador. The Company trades on the Toronto Stock Exchange (“TSX”)
Venture Exchange under the symbol XME-V.

On May 31, 2010, Xmet completed the acquisition of On-Strike Gold Inc. (“On-Strike”) by
way of a “three-cornered” amalgamation in which Eminence Capital I, (“Eminence”) a
wholly-owned subsidiary of Xmet, amalgamated with On-Strike to form Duquesne-Ottoman
Mines Inc. (“DOM”). DOM is now a wholly-owned subsidiary of Xmet which is the legal
parent and reporting issuer.

This report has been prepared for Xmet to disclose the findings of its current Mineral
Resource estimation and a technical review of its Duquesne-Ottoman gold Property (the
“Property”).

The data supporting the statements made in this report have been verified for accuracy and
completeness by the authors. No meaningful errors or omissions were noted. Various sources
of information and data contained in this report were consulted. The sources included
company reports and documents, as well as independent sources of data such as government
reports and other publications. A list of the various sources is presented in the References.

2.2 TERMS OF REFERENCE

On April 15, 2011, Bill Yeomans, Vice President Exploration, Xmet, retained Watts, Griffis
and McOuat Limited (“WGM?”) to review the results of their recent drilling program in order
to up-date their National Instrument 43-101 ("NI 43-101") compliant Mineral Resource
estimate, initially established by Reddick Consulting Inc ("RCI") in April 2010.

WGM’s scope of work entailed a site visit to the Property, a tour of the geochemical

laboratory used by the Company, review of available data, inspection of the drill core and
collection of verification samples (drill core), database compilation and verification, statistical

-8-
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analysis and assay composting, verification and modifications of a 3-D polyline geological
model and the generation of a polygonal model for Mineral Resource estimates and
summarizing its findings and recommendations in a report prepared in compliance with
Ontario Securities Commission rule National Instrument NI 43-101 and the Council of the
Canadian Institute of Mining, Metallurgy and Petroleum (“CIM”) definitions and standards.

2.3 SOURCES OF INFORMATION

In conducting this study, WGM relied upon internal company reports; published government
reports; other published technical reports, including two NI 43-101 technical reports, one
dated April 28, 2010 and the other dated September 20, 2010; prepared by RCI, the latter
containing Mineral Resource estimates.

A list of the material reviewed is provided in the References.

2.4 DETAILS OF PERSONAL INSPECTION OF THE PROPERTY

An on-site visit was conducted by WGM Senior Geologist, D Power-Fardy, P.Geo., from
April 18 to 21, 2011. During this visit, D. Power-Fardy was able to visit Activation
Laboratories (“Actlabs”) in Ste-Germaine-Boule, the analytical and assay facilities used by
Xmet. The laboratory visit included a tour of the facilities and discussions with the
geochemist André Caouette regarding the laboratory’s QA/QC procedures and protocols.
Mr. D. Power-Fardy was accompanied on the laboratory visit by Pierre Riopel, Quebec
Exploration Director for Xmet.

During the on-site visit, the core logging and sampling, cutting and storage areas were visited.
Achieved drill core was reviewed and 10 independent drill core samples were collected for
analysis. The collar locations for several drill holes were surveyed using a hand-held GPS
unit.

WGM received the full co-operation and assistance of Xmet personnel during the on-site visit
and in the preparation of this report.
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2.5 UNITS AND CURRENCY

Throughout this report, measurements are in metric units, unless historic context dictates that
the use of Imperial units is more appropriate. Volume measurement is presented in
tonnes (“t”), equivalent to 1,000 kilograms (“kg”); linear measurement is in metres (*“m”) or
kilometres (“km”); and precious metal values are in grams per tonne (“g Au/t”) or troy ounces
per ton (“oz Au/T” or “opt”). Grams are converted to ounces based on 31.104 g being
equivalent to 1 troy ounce and 34.29 g/t equivalent to 1 0z/T.

The reader should be aware that “grades” and “tonnages” reported in the body of this report
are expressed in “grams” and “tonnes”.

Currency amounts are expressed in Canadian dollars (“C$”).

-10 -
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3. RELIANCE ON OTHER EXPERTS

WGM has prepared this study using the resource materials, reports and documents as noted in
the text and “References” at the end of this report. Although the authors have made every
effort to accurately convey the content of those reports, they can not guarantee either the
accuracy or the validity of the work described within the reports.

WGM has not verified the title to the Property, nor has it verified the status of Xmet’s
property agreements, but has relied on the information supplied by the Company in this
regard. WGM has no reason to doubt the title situation is other than what is reported by the
Company.

-11 -
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4. PROPERTY DESCRIPTION AND LOCATION

4.1 LOCATION

The Duquesne-Ottoman Property (the “Property”) is located some 32 km northwest of the city
of Rouyn-Noranda and about 10 km east of the town of Duparquet in the townships of
Duparquet and Destor. The centre of the Property is at approximately 5 372 000N, 641 000E
(UTM Zone 17, NADB83) or geographically, Longitude 79°06°35” W / Latitude 48°29°38” N
(Figure 1).

Rouyn-Noranda (2006 population: 39,924) is a city on Osisko Lake in northwestern Quebec,
some 623 km north of Montreal.

4.2 PROPERTY DESCRIPTION

The Property consists of 20 claims formerly known as Duquesne West and 40 claims formerly
known as Ottoman Fault, more commonly referred to as Ottoman (Figure 2) and covers an
area of 928.6 hectares (2,321.5 acres). The two claims blocks, the Duquesne West and the
Ottoman, were originally held by Globex Mining Enterprises Ltd (“Globex”) and
Geoconseils Jack Stoch Ltee. Xmet was awarded a 4 year option to acquire 75% interest in
the combined property by making cash payments totalling $7.76 million ($6.6 million at the
end of Year 4), including $100,000 at the end of May 2010 and $280,000 at the end of the
first year and making exploration investment (expenditures) totalling $10 million ($5 million
in Year 4), including $1.5 million in each of the first 2 years. The option is subject to a sliding
Gross Metal Royalty between 2% and 3% (of which 0.5% can be purchased for $1.5 million)
and the Duquesne West block is subject to an additional 1% Net Smelter Royalty to a third

party.

There is a sliding 2-3% Gross Metal Royalty (“GMR”) to the Vendors of which 0.5% is
purchasable prior to commencement of commercial production; for $1.5 million, plus 1% Net
Smelter Return ("NSR") to Mr J. Viau (“Viau”) of Rouyn-Noranda under the purchase
agreement whereby Globex acquired 50% interest in the Duquesne West Claims. The Viau
NSR only applies to the Duquesne West Claims. If Globex Mining does not fund its 25%,
interest becomes converted to an additional 1% GMR and Xmet owns 100% of the project.
Negotiations are still on-going for 1% NSR.
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The initial Duquesne-Ottoman Property Agreement is detailed in the April 2010 NI 43-101
Technical Report prepared by RCI. The reader is referred to this report for fuller details of the
agreement.

The claims have been transferred to Duparquet Assets Ltd. (“Duparquet”). The Property
agreement between Duparquet and Xmet allows Xmet to acquire 75% of the common shares
of Duparquet in a Joint Venture subject to payments and expenditures as outlined in the
preceding paragraph. The Company has stated that all the claims are in good standing. A
summary of the Duquesne-Ottoman Property claims is provided in Appendix 1.

Duquesne-Ottoman Mines Inc. (“DOM?”), a wholly-owned subsidiary of Xmet, entered into
an amending agreement as of May 31, 2011 with Duparquet with respect to the Duquesne-
Ottoman Property. The amending agreement provides three additional years for Xmet to fulfil
its work expenditure and option payment commitments, thereby extending the option period
from 4 years to 7 years that now expires on May 31, 2017. The final option payment of
$300,000 originally due on May 31, 2014 has been reduced to $200,000 and an obligation to
pay an additional $100,000 (for an aggregate final option payment of $200,000) is now due
on May 31, 2015. Also the requirement to incur $5,000,000 in expenditures originally
required to be incurred on or prior to May 31, 2014 has been amended to $2,500,000
expenditure to be incurred on or prior to May 31, 2014 and $2,500,000 expenditure to be
incurred on or prior to May 31, 2015, and the requirement to make a $6,000,000 cash
payment to the holders of the issued and outstanding preferred shares of Duparquet due on
May 31, 2014 has been amended to a $3,000,000 cash payment due on May 31, 2016 and a
$3,000,000 cash payment due on May 31, 2017, and the issued and outstanding preferred
shares will bear interest at a rate of 5% per annum after May 31, 2014.

Concerns were raised previously regarding the certainty of the Duquesne-Ottoman Property
boundary. According to information received from the Company, it appears that some of the
boundary posts in the western portion of the claim area were destroyed by a fire. The
Company, however, is confident in the location of the Property bound